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CHARTERED 
ACCOUNTANTS

MacKay LLP

Auditors’ Report

To the Members of the
Yukon Lottery Commission

We have audited the balance sheet of Yukon Lottery Commission as at March 31, 2008 and the statements 
of revenue and expenditures, changes in net assets and cash flows for the year then ended. These financial 
statements are the responsibility of the Commission’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating overall 
financial statement presentation.

In our opinion these financial statements present fairly, in all material respects, the financial position of the 
Yukon Lottery Commission as at March 31, 2008, and the result of its operations and cash flows for the 
year then ended in accordance with Canadian generally accepted accounting principles.

Whitehorse, Yukon

June 12, 2008								        Chartered Accountants

mackay.ca refers to the Canadian firm MacKay LLP
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Yukon Lottery Commission 
 

Statement of Revenue and Expenditures 
 

For the year ended March 31, 2008 2007 
 

Revenue 
 Commissions - Western Canada Lottery Corporation $ 2,267,658  $ 2,410,065  
 Break-open tickets (schedule 1)   81,418   111,858  
     Interest  87,751   77,086  
 Terminals  8,230   9,540  
 Finance Charges   -   1,786  
 

   2,445,057   2,610,335  
 

Administration Expenses 
 Advertising and promotion  10,035   8,443  
 Amortization  3,400   4,842  
 Computer supplies and support  125   124  
 Community tour  -   117  
 First Ministers conference  -   9,144  
 Insurance  1,543   1,540  
 Leased equipment  3,926   3,892  
 Miscellaneous  740   352  
 Office supplies  14,517   14,082  
 Postage and freight  7,177   8,399  
 Professional fees  8,736   9,853  
 Rent  41,893   38,405  
 Retail  5,165   6,385  
 Telephone  8,027   8,320  
 Travel and training  4,699   6,360  
 Wages and benefits  357,846   347,844  
 

   467,829   468,102  
 

Commission Meeting and Program Expenses 
 Directors' honoraria, travel and meetings    46,869   53,392  
 Public relations  7,861   16,484  
 Retailer incentive  13,427   13,653  
 Sponsorship program  22,905   22,860  
 

   91,062   106,389  
 

Total Expenses  558,891   574,491  
 

Excess of revenue over expenditures before Grants and Contributions       1,886,166               2,035,844    
 

Grants and Contributions 
 Application grants, projects  258,870   274,696  
 Application grants, travel  257,149   166,206  
 Application grants, major projects  244,983   266,212  
 Community Lottery Funding  386,053   382,797  
 Sponsorship program - top up  21,000   26,000  
 Unclaimed Grants  (115,934)   (60,968)  
 Government of Yukon - sport, arts & recreation funding  (note 7)   652,037   618,299  
 

Total Grants and Contributions  1,704,158   1,673,242  
 

Excess (deficiency) of revenue over expenditures $ 182,008  $ 362,602  
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Yukon Lottery Commission 
 
Statement of Changes in Net Assets 
 
For the year ended March 31, 2008 2007 

 
 Restricted 
    Invested in    Restricted   Restricted  Restricted  Restricted  Restricted     for Future 
  Unrestricted  Capital     for Working     for       for Major        for      for Application 
 Net Assets Assets     Capital  Contingencies  Projects  Travel Breakopen  Grants   Total  Total 
 
Balance, beginning of year   $   (4,748)    $ 14,257  $ 100,000  $ 498,999  $ 325,528  $ 49,807  $ 65,318  $ 194,247  $1,243,408 $881,106 
 
Excess (deficiency) of revenue 
over expenditures (note 5)   536,899   (3,695)   -   -  (286,941) (145,964)  81,709   -   182,008  362,602 

 
Transfers to Restricted   (399,579)  -   -   (26,391)   301,003   200,294  (147,027)  71,998   298   -  
 
Balance, end of year  $ 132,572   $ 10,562  $ 100,000  $472,608 $ 339,590  $ 104,137  $ -  $ 266,245  $1,425,714 $1,243,708 
 
 

 

 

 
Yukon Lottery Commission 
 
Statement of Changes in Net Assets 
 
For the year ended March 31, 2008 2007 
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Yukon Lottery Commission 
 

Balance Sheet 

 
As at March 31, 2008 2007 
 

Assets 
 
Current 
 Cash $ 2,380  $ 443  
 Funds held in trust (note 3)  2,575,194   2,275,233  
 Accounts receivable  384,148   530,517  
 Inventory  4,758   6,655  
 Prepaid expenses  6,509   9,214  
 

   2,972,989   2,822,062  
 

Restricted funds held in trust (notes 3 and 4)  -   65,318  
 

Capital assets (note 5)  10,561   14,256  
 
  $ 2,983,550  $ 2,901,636  
 

Liabilities 
 

Current 
 Accounts payable and accrued liabilities $ 144,406  $ 198,766  
 Committed grants  1,413,430   1,459,162  
 

   1,557,836   1,657,928  
 
Commitments (note 7) 
 

Net Assets 
Net assets invested in capital assets  10,562   14,257  
Net assets restricted for working capital  100,000   100,000  
Net assets restricted for contingencies  472,608   498,999  
Net assets restricted for major projects  339,590   325,828  
Net assets restricted for travel  104,137   49,807  
Net assets restricted for breakopen  -   65,318  
Net assets restricted for future grants  266,245   194,247  
Unrestricted  132,572   (4,748)  
 

   1,425,714   1,243,708  
 

  $ 2,983,550  $ 2,901,636  
 
 

Approved by the Commission 
 
 

 

                                                          , Chair 

 

 
                                                          , Member 
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Yukon Lottery Commission 
 
Statement of Cash Flows 

 
For the year ended March 31, 2008 2007 
 
 
Cash provided by (used in) 
 Operating activities 
  Excess (deficiency) of revenue over expenditures $ 182,008  $ 362,602  
  Item not affecting cash 
     Amortization  3,696   5,256  
  Changes in non-cash operating capital 
     Accounts receivable  146,369   (90,949)  
     Prepaid expenses  2,705   (5,055)  
     Inventory  1,897   1,418  
     Accounts payable and accrued liabilities  (54,363)   27,695  
     Committed grants  (45,732)   (302,284)  
 
   236,580   (1,317)  
 
Increase (decrease) in cash  236,580   (1,317)  
 
Cash, beginning of year  2,340,994   2,342,311  
 
Cash, end of year $ 2,577,574  $ 2,340,994  
 
 
 
 
Represented by: 
 Cash $ 2,380  $ 443  
 Funds held in trust  2,575,194   2,275,233  
 Restricted funds held in trust  -   65,318  
 
  $ 2,577,574  $ 2,340,994  
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Yukon Lottery Commission 
 
Notes to Financial Statements 

 
March 31, 2008 
 
 
1. Significant Accounting Policies 
 

The commission was created under the provisions of the Public Lotteries Act of the Yukon and is responsible for 
the conduct and management of public lotteries in the Yukon, including the distribution and administration of funds 
received from government sanctioned lotteries.  The following is a summary of the significant accounting policies 
used by management in the preparation of these financial statements. 
 
(a) Capital assets 

Capital assets are recorded at original cost less accumulated amortization.  Amortization is calculated by the 
declining balance method over the estimated useful life of the capital assets at the rates set out in note 5. 

  
(b) Inventory 

The inventory of promotional items is valued at the lower of cost and replacement cost. 
  
(c) Grants and contributions 

Grants are treated as expenditures at the time the grants are approved by the Commission.  All unpaid, but 
approved grants, are included as committed grants.  Approved grants which are not claimed within the 
required time frame are reversed as unclaimed grants. 

 
(d) Financial instruments 

All significant financial assets, financial liabilities and equity instruments of the commission are either 
recognized or disclosed in the financial statements together with available information for a reasonable 
assessment of future cash flows, interest rate risk and credit risk. 
 

(e) Restricted net assets 
Restricted net assets are created when designated as restricted by the Yukon Lottery Commission. The 
restricted net assets represent segregation of funds by the Yukon Lottery Commission for certain specified 
expenditures. Such funds may be supplemented by a transfer from general operating funds. 

 
(f) Deferred method 

The commission follows the deferred method of accounting for grants and contributions. 
 
(g) Measurement of uncertainty 

The preparation of financial statements in accordance with Canadian generally accepted accounting principles 
requires management to make assumptions that affect the reported amounts of assets, liabilities, revenue and 
expenses.  Actual results may differ from those estimates. 

 
2 Future Impacts of Recently Issued Standards 
 
 Accounting Changes   
 

Effective April 1, 2007, the Commission  implemented the new CICA Handbook Section 1506 “accounting 
changes”.  Under these new recommendations, voluntary changes in accounting policy are permitted only when 
they result in the financial statements providing reliable and more relevant information.  This section requires 
changes in accounting policy to be applied retrospectively unless doing so is impracticable, requires prior period 
errors to be corrected retrospectively and requires enhanced disclosures about the effects of change in accounting 
policies, estimates and error on the financial statements. 
 
These recommendations also require the disclosure of new primary sources of generally accepted accounting 
principles that have been issued that the Commission has not adopted because they are not yet effective. 
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Yukon Lottery Commission 
 
Notes to Financial Statements 

 
March 31, 2008 
 
 
 The impact of the adoption of this Section on the Commission’s financial statements will depend on the nature of 

future accounting changes. 
 
 Capital disclosures 
 

 In December 2006, the CICA issued Handbook section 1535 “Capital disclosures” which is effective for years 
 beginning on or after October 1, 2007.  The section specifies the disclosure of (i) an entity’s objectives, policies, 
 and processes for managing capital; (ii) quantitative data about what the entity regards as capital; (iii) whether the 
 entity has complied with an capital requirements; and (iv) if it has not complied, the consequences of such non-
 compliance.  This new Section relates to disclosures and will not have an impact on the Commission’s financial 
 results. 
 
 Inventories 
 

In October 2007, the CICA issued Handbook Section 3031 “inventories”.  This section, which is effective for year 
ends beginning on or after January 1, 2008, provides more guidance on the measurement and disclosure 
requirements for inventories.  The Commission is currently evaluating the impact of the adoption of this new 
section  on its financial statements. 

 
 Financial instruments 
 

In January 2005, the CICA issued Handbook Section 3855, “Financial instruments – Recognition and 
Measurement” and Section 3861, “Financial Instruments – Disclosure and Presentation.” Both sections apply to 
interim and annual financial statements for fiscal periods beginning on or after October 1, 2007 for non-publicly 
accountable enterprises. In addition in December 2006, the CICA issued Handbook Section 3862, “Financial 
Instruments – Disclosures” and Section 3863, “Financial Instruments – Presentation” to replace Section 3861.  
These sections apply to interim and annual financial statements for fiscal periods beginning on or after October 1, 
2007.  The Commission will not adopt Section 3861 and will adopt Sections 3862 and 3863. 

 

Section 3855 prescribes when a financial asset, financial liability or non-financial derivative is to be recognized on 
the balance sheet and at what amount, requiring fair value or cost-based measures under different 
circumstances.  Section 3862 establishes standards for disclosures about financial instruments and non-financial 
derivatives and identifies the information that should be disclosed about them. Section 3863 establishes 
standards for presentation of financial instruments and non-financial derivatives.  These sections apply to interim 
and annual financial statements for fiscal periods beginning on or after October 1, 2007 for non-publicly 
accountable enterprises and will be adopted by the Company on April 1, 2008. Transitional provisions are 
complex and vary based on the type of financial instruments under the consideration. The effect on the 
Commission's financial statements is not expected to be material. 

 
3. Funds Held in Trust 
  
 All general funds of the commission are held in trust for the Commission by the Government of Yukon. 
 
4. Restricted Net Assets 

 
In conjunction with the net assets restricted for Canada Winter Games, $nil (2007 - $65,318) of funds held in trust 
are restricted for future expenditures. 

 

 The Commission has internally restricted net assets of $1,293,142  (2007- $1,248,455) to provide for contingencies, 
an even level of funding, travel, future major projects, future grants. These internally restricted amounts are not 
available for other purposes without approval of the Commission members. 
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Yukon Lottery Commission 
 
Notes to Financial Statements 

 
March 31, 2008 
 
 

7. Commitments (continued) 

 The commission has commitments to sponsorship grants totalling $31,000 to the following organizations: 
 
 Kluane Chilkat Bike Relay Association:  $10,000 for 2008/2009 
 Silver Sled Race Committee:  $  6,000 for 2008/2009 
 Yukon Quest International Dog Sled Race: $15,000 for 2008/2009 
 
8. Committed to Yukon Government 
 2008 2007 

 

 Excess of revenue over expenditures before grants and contributions     $ 1,886,166  $ 2,035,844  
 Less: Break-open revenues  (81,418)   (111,858)  
 
  1,804,748   1,923,986  
 Change in Contingency Reserve (prior year less current year)  26,390   (136,166)  
 Transfer to Major Projects (20% of revenue excluding breakopens)  (472,728)   (499,695)  
 
 Total available for grants  1,358,410   1,288,125  
 Less: Available for Applicant Grants (52%)  (706,373)   (669,826)  
 
 Available for YRAC top up $ 652,037  $ 618,299  
 
 
 Available for Sport and Recreation Branch  (at 62% of YRAC top up) $ 404,263  $ 383,345  
 Available for Arts Branch (at 38% of YRAC top up)  247,774   234,954  
 
 Total allocated to Government of Yukon $ 652,037  $ 618,299  
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Yukon Lottery Commission 
 
Schedule 1 - Break-open Tickets 
 
For the year ended March 31, 2008 2007 
 

 

Revenue 
 Commission - Break-open tickets $ 133,361  $ 165,135  

 

 
Expenditures 
 Advertising and promotion  918   922  
 Amortization  295   413  
 Computer  11   12  
 Community tour  -   11  
 Directors' honoraria, travel and meetings  4,287   4,998  
 First Ministers Conference  -   856  
 Insurance  141   144  
 Leased equipment  359   364  
 Miscellaneous  68   32  
 Office supplies  1,328   1,318  
 Postage and freight  656   786  
 Professional fees  799   922  
 Public relations  720   1,411  
 Rent  3,832   3,595  
 Retail  839   -  
 Retailer incentive  1,701   1,416  
 Sponsorship  2,095   2,140  
 Telephone  734   780  
 Training  163   15  
 Travel  267   580  
 Wages and benefits  32,730   32,562  

 

  51,943   53,277  

 

Excess of revenue over expenditures $ 81,418  $ 111,858  

 

 
 






